





SKYLINE COMMUNITY ACTION PROGRAM, INC,

Notes to Financial Statements
At June 30, 2008 (continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES; (continued)

F. Income Taxes

The Skyline Community Action Program, Inc. is exempt from federal income taxes under Section
501(c)(3) of the internal Revenue Code.

G. Cash and Cash Eguivalents

For purposes of the statement of cash flows, the Program considers all cash on hand, cash in banks
and money market funds to be cash and cash equivatents.

NOTE 2 - TEMPORARILY RESTRICTED NET ASSETS:

Temporarily restricted net assets are derived from the following sources:

Temporarily

Program Restricted

Head Start S 8,909
Madison County 33,150
Greene County 34,151
Orange County 3,608
HOME 19,380
Home - Program Income 18,493
Skyline CAP Donations 567
Family - Community Partnership 799
HCV (Section 8) Program 130,357
Emergency Home Repair 6,220
Project Discovery 397
Dominion VA Energy Share 5,382
Madison Dental 500
Total S 261,913

NOTE 3 - LEASE COMMITMENTS:

The Program leases office space and other facilities from various lessors. The lease terms are
~generally for one year with provisions for -additional one year renewals. -Rent-expense for-the year.
ended June 30, 2008 was $37,985.

NOTE 4 - CLAIMS, JUDGMENTS AND COMPENSATED ABSENCES:

The Program employees earn leave based on length of service. No benefits or pay is received for
unused sick leave upon termination by employees. The Program accrued a total amount of $36,508
annua! leave at June 30, 2008.



SKYLINE COMMUNITY ACTION PROGRAM, INC.

Notes to Financial Statements
At June 30, 2008 (continued)

NQTE 5 - PROPERTY AND EQUIPMENT:

Property and equipment, at cost, and accumulated depreciation at June 30, 2008 are as follows:

Office equipment S 108,665
Vehicles 401,398
Modular buildings 169,072
Other buildings 1,250
Classroom improvements 5,334
Playground equipment 99,781
Health equipment 1,495
Total S 786,995
Less accumulated depreciation (662,554)
Net total S 124,441

NOTE 6 - CONCENTRATION RISK OF RECEIVABLE:

The Program receives its revenue primarily from federal and state agencies. Therefore, it will have a
relatively low tevel of concentration risk of uncollected receivables.

NOTE 7 - RETIREMENT PLAN:

The Organization has a defined contribution retirement plan under Section 403(b) of the Internal
Revenue Code. Employees who work twenty or more hours per week are eligible to participate
beginning the first of the month following completion of their 90 day introductory period. Participants
can make tax deferred voluntary contributions to the plan subject to limits of the law. The employer
must make contributions to the plan allocated to each active participant based on a fixed percentage
of the participant’s contribution per payroll period to the plan. Total employer contributions
amounted to $23,277 for the year ended June 30, 2008. Total covered payroll for the retirement plan
was $630,289 and the total payroll for the Organization was 51,066,672 for the year ended June 30,
2008.

NOTE 8 - CONTINGENT LIABILITIES:

Federal programs in which the Organization participates were audited in accordance with the
provisions of U.S. Office of Management and Budget Circular A-133, Audits of States,” Local
Governments, and Non-Profit Organizations. Pursuant to the provisions of this circular all major
programs and certain other programs were tested for compliance with applicable grant requirements.
While no matters of noncompliance were disclosed by audit, the federal government may subject
grant programs to additional compliance tests which may result in disallowed expenditures. In the
opinion of management, any future disallowances of current grant program expenditures, if any,
would be immaterial.
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ROBINSON, FARMER, (COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

TO THE BOARD MEMBERS OF
SKYLINE COMMUNITY ACTION PROGRAM, INC.
MADISON, VIRGINIA

We have audited the financial statements of Skyline Community Action Program, Inc. as of and for
the year ended June 30, 2008, and have issued our report thereon dated February 7, 2009. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered Skyline Community Action Program, inc.’s
internat controt over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Skytine Community Action Program, Inc.’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Skyline
Community Action Program, Inc.’s internal control over financial reporting.

A controt deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the entity’s financial statements
that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described

iR the first paragraph of this section and would not necessarily identify all deficiencies i -internat

control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies-in-internal-control over financial reporting that we.consider to.be material weaknesses, .
as defined above.



Compliance and Other Matters

However providing an opinion on compliance w1th those provisions was not an ob]ectwe of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of the Board of Directors, management,
pthers within the organization, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

,—Zwm, e (Lossecalis

Charlottesville, Virginia
February 7, 2009
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ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

TO THE BOARD MEMBERS OF
SKYLINE COMMUNITY ACTION PROGRAM, INC,
MADISON, VIRGINIA

Compliance

We have audited the compliance of Skyline Community Action Program, Inc. with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended June 30, 2008. Skyline Community Action Program, Inc.’s major federal programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants
applicable to each of its major federal programs is the responsibility of Skyline Community Action
Program, Inc.’s management. Our responsibility is to express an opinion on Skyline Community
Action Program, Inc.’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptrotler General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. ‘An audit includes

“exarmiring, on a test basis, evidence about Skyline Community.Action Program, Inc.’s compliance -
‘With' those' requiremenits and performing stich other procedures as we considered necessary in"the -

circumstances.  We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination of Skyline Community Action Program, inc.’s compliance with
those requirements.

In our opinion, Skyline Community Action Program, Inc. complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended June 30, 2008.

Internal Controi Over Compiiance

The management of Skyline Community Action Program, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts; and grants applicable to federal programs. in- planning-and performing our audit, we
considered Skyline Community Action Program, Inc.’s internal control over compliance with the
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Skyline Community Action
Program, Inc.’s internal control over compliance.
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A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement
of a federal program on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity’s ability to administer a federal
program such that there is more than a remote liketihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Qur consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal controt
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal controt over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Directors, management,

others within the organization, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

?ﬁdﬂ,%, @W

Charlottesville, Virginia
February 7, 2009
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SKYLINE COMMUNITY ACTION PROGRAM, INC.

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2008

Federal Grantor / Federal
Pass-Through Grantor / Catalog
Program or Cluster Title Number Expenditures

Department of Agricglture:
Direct Payments: _
USDA 7 o : 10.555 § 56,240

Department of Health and Human Services:
Direct Payments:
Head Start 93.600 S 1,191,108

Total Direct Payments S 1,247,348

Department of Health and Human Services:
Pass Through Payments:

Community Services Block Grant 93.031 § 130,114
Temporary Assistance to Needy Families 93.558 25,875
Total S 155,989

Department of Housing and Urban Development:
Pass Through Payments:

H.O.M.E. 14,239 S 489,983
Housing Counseling Grant 14.169 48,472
HCV (Section 8 Rental Certificate) Program 14.857 140,313
Total S 678,768
Total Pass-Through Payments S 834,757
Total Expenditures of Federal Awards S 2,082,105
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SKYLINE COMMUNITY ACTION PROGRAM, INC.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2008

Section | - Summary of Auditor's Results

Financial Statements

Type of auditor’s report issued: Unqualified

internal control over financial reporting:

Material weaknesses identified? No
Significant deficiencies identified not considered
to be material weaknesses? None reported
Noncompliance material to financial statements noted? No

Federal Awards

Internal control over major programs:

Material weaknesses identified? No
Significant deficiencies identified not considered
to be material weaknesses? - None reported

Type of auditor's report issued on compliance
for major programs: Unqualified

Any audit findings disclosed that are required to be
reported in accordance with Circular A-133,

Section .510 (a)? No
Identification of major programs:
CFDA # Name of Federal Program or Cluster
93.600 Head Start
14.239 H.O.M.E
Dollar threshold used to distinguish between Type A
and Type B programs $300,000
Auditee qualified as low-risk auditee? ~~ Yes

‘Section Il - Financial Statement Findings
None
Section Il - Federal Award Findings and Questioned Costs

None
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SKYLINE COMMUNITY ACTION PROGRAM, INC.

Schedule of Prior Year Findings and Questioned Costs
Year Ended June 30, 2008

There were no findings or questioned costs in the prior year.
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